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U~!LII., !il r o r  !hdar\: 

hc \rsva coi~o  l d c r r ~ d  yoc~r  ;I j l p l  i c o t t o n  i o r  recc~qnitlon of exemption, from Federal 
1r:corue till: u n d c r  c e c  t!c.)n ,501. ( c )  ( 4 )  of t h e  1.1itc.rnnl Hevcnua Code. 

l'nc :Lilt or!nxt.Lon aubmi t rc.td di8closa:s  t h a t  you1 we re Lncorporated oa ********* **  
****,  "to  ativ~1i1c.e t l i e  c l v l c ,  uocinl ,  hecstrty arrd dppearancc o f  **** ******  
* * * * * * *  l z r ; .  To ~jr:ovl.rlt. i~ u n l f  ied voi.ct? i n  presenting the owners r igh te  and 
vl .cua.  'To enforce t tile rcb t r i c  t ~ V C  covenants of ***** ****** *****  s. To 
r u e o l v e  prcb1c.m~ u r  c o ~ ~ f l i c t a  with **** * * * * * * * * * * *  ********** ****** **  ." 

In a d d i t  t o n ,  your Bylawu G r A t r :  ~ ~ I L I L  one o f  your purposes is "to enhance the  
b u ~ ~ l t y  (ltld :IpPt!iiTJnCL' of ****  * * * * * * * * * * * * * * * * * * * * * * *  **********   taaking.it'  a more 
;nttriict.ivc ant1 drir;irnblia y ~ c ~ c c  t o  l i v e  and incrcdsinn proper ty  valt!ee." 
your  ~ ! i ( ~ : \ b e r i j h i l )  dn 1liat.eJ t o  lot ormers i n  **** ****** ****** ,  and your 
~ ~ p [ ) l ? ~ : s t i ~ n  Htutc:e r.!lnt your ~ u a l  f o r  **** l a  **   mcnbarr. 

; ~ ~ ~ J o I I  I)(') ( c )  ( 4 )  o i  thc 1nl:ernnl iicveorlc Code prov ides  exemption for:  

" C i v i c :  Lrtugtrca or or~snizcrt ions  not  or2anized for p r o f i t  but  opcarated 
c x c L n ~ S v e l y  f o r  the promotion o f  socj.al welfare. .  6 "  

St:ct:iutl 1 .5Ul (c j  (4)-1 ( u )  ( 2  ) (1; o f  the Tncone Tax Regulntlon6 provides thnt: 

"r'm or :sanizat ioo i e  operated exclusivc1:y i 
' r w t ' l f ~ r c  i f  i t  iti pr imar i ly  a n e , a ~ e d  in pronioti.ng in soae way the 
cornon (SOU< anC general ttelforc? of  thc ~peoplc of the  community. An 
orgc~ni.mti:)l: e:~lbrpced wlthin t h i s  sec t ion  
primarily f o r  t h e  prlrpovc of bringing a l ~ o u  
i n i p r o v r n e n t . ~  ." 

z~.vcllue K ~ J  log 74-99, 1974-1 C .  B e  131, holds t 
assoc ia t ion  t.0 q u a l i f y  f o r  c!xrmption under 01.c~ 
nusc  have  tiic f o l l o w i n g  character{.stica: 
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6 . L  

I. Tho orgoni ta t ion  mot r r r v e  a c:omwnity which bur r  r r r r ronably  
racegnirabl r  r r l a t i o n r h i p  t o  art area  o r d i n a r i l y  i d r n t i f i r d  
au govrrmenta l ;  

2.  It m a t  not  conduct a c t i v i t l a r  d i r r c t a d  t o  the a x t o r i o t  6 i n t o n m c r  
of  p r iv r tv  r e s i d m c m r ~  and 

3. The camon a roar  o r  L a c i l l t i o r  rnurt ba f o r  tho  ut?18 :;ad onjoymant 
of  public,  a r  d io t in&i rbrd  from conteol l rd  uoa or  s h c r a a  
r r r t r i c t e d  t o  the  manberm of t h r  hooraamrrr' a r r o c , ~ t i o n .  

Reventie Ruling 72-102, 1972-CbB. 149, d e r c r i b r r  an o r p r o i t a t i o n  foread ts 
prorarva tho rpysarancs of a hauring devs lopen t  and t o  maintain a t r e r t r ,  
s i d a u r l k r ,  and common a roer  for  ure  of tha r e r l d r n t r ,  which was found t o  ba 
a x a p t  under In te rna l  Rovcnua Codr r r e t i o n  501(a)(4)r Tbr r a t i o n r l r  ba d 
t f i d r  dacinion wan t h a t  tha  organisat ion ramad  t h e  caraaon pood and gene 
welfara of t h e  e n t i r e  cot~munity because i t  owaed and arintr inmd c r r t a l n  

8 
non-reridental,  norrcommarcial p r ~ p r r t i r r  of t h r  typo noxmally o m r d  and 
maintained by municipal governmento. Mlainistering and anfotaing covenmta 
f o r  y rc r r rv in8  t h e  a r c h i t a c t u r r  and appearance of a  houring dovrloprent  war 
i n c l d s n t a l  t o  t h e  overriding public b m e f i t .  

Bared on the  information prrsrnted ,  wa have concluded t h a t  you do not  mret t h e  
requirunentr  f o r  axemption s r  a r o c i a l  v e l f a r r  o rgmisa t ion  darcr ibad i n  
r e c t i o n  5Ol(c) (4)  of the  In te rna l  Revenue Coda. Purther, you do not: meat t h e  
requirement6 of Revenue Fluling 74-9 brcaurr you a r a  not  a community which 
baarr  a raaronably racognisable r a l a t i o n r h i p  t o  an a r e a  o r d i n a r i l y  i d e n t i f i e d  
Y O  govsrmenta l ,  but a r e  an aggregation of homeowners bound t o g r t h r r  r r  a r e d  
e r t a t e  aubdivinion. You can e a a i l y  be dir t in@tirhrd  from t h e  organizat ion 
i n  Revenua Ruling 72-102, booausr t h r  Vil lagr of ******* providrr  a l l  r r r v l c a a  
and you do not  ovn and maintain proparty of any kind which i a  f o r  t b a  b e n r f i t  
of the  e n t i r a  comnunity. Enforcina r o r t r i v r  coveaaata 18 your p r h a r p  purporcr 
and a c t i v i % y .  

Accordingly , I t  i s  held t h a t  yo13 a r c  no t  o n t i t l e d  t o  rxcsrptlon f r m  Pederal  
incoma t a x  B E  an o rgan imt ion  drarcribod i n  r e c t i o n  301(c)(4), and p u  a t @  
raquired t o  f i l ~  Fadaral incomr~ tax return8 on Born 1120. 

A s  e homaomera' a a s o c i a t t ~ ~ n ,  you m y  qua l i fy  f o r  t r r a t n a n t  under reazion 528, 
u r e c t i o n  of t h e  Coda created  by the  Tax Reform Auto of 1976. I n  t h i o  l e t t e r  
wcl a r e  no t  r u l i n g  on t h e  quarr;ion of vtrrthor you q u a l i f y  f o r  troatmant under 
sec t ion  528. However, i f  you boliave you qua l i fy  f o r  auch 
should f i l a  Foxra 1120-H when due. 


